
CLAL INDUSTRIES TODAY REPORTS A PROFIT OF NIS 76 MILLION IN THE FIRST QUARTER OF 2006

The Company announces the distribution of a cash dividend in a sum of NIS 108 million (approximately NIS 0.69 per share)

Avi Fischer and Zvika Livnat, joint CEOs of Clal Industries, stated in this connection: “The results for the first quarter of 2006, which represent a direct continuation of the consistent profitability of Clal Industries in the last three years, reflect a continued improvement in the business results of most of the Group’s companies and the fruits of the intensive commercial and financial moves that are made by the Group all the time, including the successful floating on the Stock Exchange of Golf and raising of capital for Barak and several biotech companies”.

Clal Industries today reported a profit of NIS 76 million in the first quarter of 2006, as compared with NIS 101 million in the corresponding quarter last year (the major portion of the profit in the first quarter last year – NIS 78 million – emanated from a transaction for realizing land in K.B.A.).  The contribution of the affiliated companies to the current profit amounted to NIS 65 million, as against NIS 45 million in the first quarter of 2005 (after setting off the K.B.A. transaction).

The following are the main events and the prime emphases in the activities of CII from the beginning of 2006 until now:

-
Golf was floated at the beginning of March, which led to the recording of a capital gain in CII of NIS 33 million, and Golf is currently being traded at a value of more than NIS 450 million.

-
Barak, in which CII’s percentage holding (cumulative, direct and indirect) has gone up to approximately 82%, reported its record quarter in the last 3 years from the aspect of volume of sales (NIS 179 million) and in net profit (NIS 20 million).


Moves are presently being conducted in Barak for a combined investment by Sky Fund and CII in shares and in debentures, with the intention of achieving early repayment of the balance of all the debentures.


In addition, a start has been made in studying a possible merger between Barak and NetVision.

-
Improvement in sales and in the operating profit of most of the industrial companies such as Nesher, Taavura, Golf, Jafora, Cargal and Beit Shemesh Engines.

-
Finalizing of the bringing in of Teva as a strategic partner in Clal Biotechnology Industries and signing of the Teva-CureTech transaction, coupled with giving Teva the possibility of the full acquisition of CureTech in the future at significant exit values.

-
Completion of a round of raising of investments in D-Pharm and in Mediwound, led by outside investors, in circumstances where D-Pharm was ranked in the “Red Herring” survey as being amongst the 100 most promising companies in Europe in 2006.

-
A successful secondary issue for Saifun on the NASDAQ in an amount of $133 million, in the framework of which CII sold shares to an extent of approximately $3.8 million and remained the second-largest shareholder in the company, with holdings of approximately 9.1% in Saifun.

-
PowerPaper – this company that was also ranked by “Red Herring” as one of the 100 most promising companies in Europe in 2006 - completed a successful launch of the first product that has been marketed through Estee Lauder in the USA.

-
In the Infinity Fund, which is held by CII to an extent of about 39%, the seventh and the eighth exits since the start of 2005 were recorded, when Sightline was sold to Stryker for approximately $140 million, while Identify was acquired by BMC in consideration for about $150 million. 

In the first five months of 2006 CII’s investments totaled nearly NIS 32 million, mainly in American Israeli Paper Mills, in the course of increasing its percentage holdings therein to some 38.1%.

Yours truly,

Ran Rahav

Spokesman for Clal Industries 
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