Clal Investments today reports a profit of NIS 320 million in 2004, as against a loss of NIS 129 million in 2003 and a loss of NIS 418 million in 2002

The Company announced the distribution of a cash dividend 

in a sum of NIS 108 million (NIS 0.69 per share)

Clal Industries presents a sharp increase in net profits for the whole year and for the sixth consecutive quarter.

The sharp rise in gross profits was due primarily to a considerable and on-going improvement in the business results of most of the principal companies, both in the industrial sector as well as in the high-tech field, and also the taking advantage of the recovery in markets in order to execute several successful realizations of investments.

The contribution of subsidiaries and affiliated companies to current profits in 2004 amounted to NIS 127 million, as compared with NIS 17 million last year.

Avi Fischer and Zvika Livnat, joint CEOs of Clal Industries, today stated: “The business results in 2004 are a manifestation of continued effort which has one prime goal – achieving profitability and maintaining it, coupled with a consistent improvement in each of the spheres in which we are engaged.

This effort, to which managers and employees of the subsidiaries and affiliated companies are partners, is bearing fruit and we are witness to growth in the volume of sales of the vast majority of the main holdings of CII and an improvement in the percentage operating profit of most of them.  What is conspicuous is the trend towards improvement in the industrial companies, primarily Nesher, Manai and the textile companies, as also in the majority of the high-tech companies.  

In addition, a successful exploitation of the recovery in the markets has facilitated the realization of holdings, which also produced substantial income and profits in 2004.

Along with the significant improvement in the results of the subsidiaries and affiliated companies, we continue to take advantage of appropriate opportunities both for realizations, which also produced substantial income and profits, as well as for investments to an extent of more than $50 million, chiefly in fields of high-tech and bio-technology.

Along with the good results in the year gone by, we are committed to continuing the effort towards bringing to fruition the enormous potential that exists in Clal Industries, so as to present high profitability also in the future and to achieve an expansion of the Company’s business”.

Data of principal subsidiaries and affiliated companies1
The following are data taken from the financial statements of the principal subsidiaries and affiliated companies.  The data are presented according to the currency of the operations of each company (in millions):

	
	Sales

	
	For the year ended
	For the 3 months ended

	
	December 31
	December 31

	
	2004
	2003
	2002
	2004
	2003
	2002

	For companies that prepare financial statements in NIS:

	Mashav
	1,520
	1,433
	1,360
	361
	427
	397

	Kitan
	831
	783
	791
	237
	217
	206

	Manai
	483
	465
	456
	125
	120
	117

	For companies that prepare financial statements in dollars:

	ECI2
	$497
	$393
	$550
	$140
	$103
	$137

	Scitex2
	$128
	$103
	$86
	$35
	$29
	$21

	Fundtech
	$59
	$48
	$40
	$18
	$13
	$11


	
	Net profit (loss)3

	
	For the year ended
	For the 3 months ended

	
	December 31
	December 31

	
	2004
	2003
	2002
	2004
	2003
	2002

	For companies that prepare financial statements in NIS:

	Mashav
	190
	59
	61
	32
	2
	19

	Kitan
	11
	(4)
	11
	2
	(2)
	1

	Manai
	63
	60
	37
	6
	15
	9

	For companies that prepare financial statements in dollars:

	ECI2
	$10
	($71)
	($162)
	$9
	($14)
	($14)

	Scitex2
	$47
	$1.4
	($32)
	($3)
	$8
	($28)

	Fundtech
	$2.5
	$0.1
	(17)
	$1.1
	$0.7
	($4)


Contribution to profit of principal companies (in millions of dollars):

	
	For the year ended

December 31
	For the 3 months ended

December 31

	
	2004
	2003
	2002
	2004
	2003
	2002

	Mashav
	142
	44.5
	44
	24
	2
	13

	Kitan
	18
	1
	16
	4
	-
	3

	AIPM
	20
	21
	14
	1
	5
	4

	ECI
	(1)
	(47)
	(66)
	(2)
	(10)
	(4)

	Scitex
	60
	(4)
	(35)
	-
	6
	(30)

	Fundtech
	3
	-
	(23)
	1
	1
	(6)


Generally, the results of most of the companies of the group were affected in the reporting year by an increase in demand in the domestic market, thanks to a slight upturn in private consumption and a relative abatement in the security situation.  Companies of the group that are active in the high-tech field were affected by the continued growth in acquisitions of capital equipment abroad, a factor which contributed to growth in the volume of sales of most of these companies.  The upswing in the volume of sales, coupled with the favorable effect of the greater streamlining and efficiency operations that were invoked by most of the companies in the group, led to an improvement in results and to the presentation of net profits in the reported year in all the principal companies.

In addition, during most of the reported period the recovery in the capital markets in Israel and around the world was conspicuous, making it possible to realize investments and to raise capital for companies of the group.

Yours truly,

Ran Rahav

Spokesman, Clal Industries

1 	Relates to the financial statements which ECI, Scitex and Fundtech published in accordance with generally accepted accounting practices in the USA.  The Company includes the results of the aforesaid companies in accordance with generally accepted accounting practices in Israel.


2 	The comparative figures have been adjusted so as to reflect activities that have been terminated.


3 	Net profit (loss) includes profits from the realization of investments, amortization and one-time effects.
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