
CLAL INDUSTRIES AND INVESTMENTS REPORTS ANOTHER IMPROVEMENT IN THE RESULTS OF AFFILIATED COMPANIES AND A NINTH STRAIGHT QUARTER OF PROFITS

THE COMPANY REPORTS A NET PROFIT OF APPROXIMATELY 91 MILLION FOR THE THIRD QUARTER OF 2005 AS COMPARED WITH A NET PROFIT OF NIS 44 MILLION IN THE CORRESPONDING QUARTER LAST YEAR, WHICH INCLUDES A CONTRIBUTION TOWARDS CURRENT PROFIT FROM AFFILIATED COMPANIES IN AN AMOUNT OF NIS 61 MILLION AS AGAINST NIS 54 MILLION IN THE SAME QUARTER LAST YEAR

IN THE FIRST NINE MONTHS OF 2005 A NET PROFIT OF 245 MILLION WAS RECORDED, AS OPPOSED TO A NET PROFIT OF NIS 300 MILLION IN THE CORRESPONDING PERIOD LAST YEAR (WHICH WAS THEN PRIMARILY DUE TO CAPITAL GAINS)

IT MUST BE EMPHASIZED THAT THE PROFIT IN THE PERIOD OF REVIEW IS COMPRISED PRIMARILY OF A CONTRIBUTION OF THE CURRENT PROFITS OF COMPANIES AFFILIATED TO CLAL INDUSTRIES AND INVESTMENTS, WHICH IN THE FIRST NINE MONTHS OF 2005 TOTALED NIS 259 MILLION, MORE THAN DOUBLE THE AMOUNT IN THE CORRESPONDING PERIOD LAST YEAR.

In the third quarter of 2005 Clal Industries and Investments (CII) reports a ninth straight quarter of profits, due mainly to continued improvement in the business results of most of the affiliated companies, in fields of industry and advanced technology alike.
The contribution of current profit from the companies in the third quarter amounted to NIS 61 million as against NIS 54 million in the corresponding quarter last year, and NIS 259 million in the first nine months of the year, which is more than double as compared with the contribution of profit from the companies in the corresponding period last year.

The effect of capital gains, realizations and one-time effects in this quarter was positive and totaled NIS 62 million, mainly by virtue of the finalization of the Med transaction and the tax reform.

Avi Fischer and Zvika Livnat, joint CEOs of Clal Industries, stated in this regard: “The business results for the third quarter in particular and the last two years in general, manifest the continued improvement that has taken place in the operating and net profit of companies of the group and in consequence thereof the profitability of CII.  The trend towards improvement, which stood out has continued in the industrial companies, and mainly Nesher, Taavura, Golf, Kitan Industries and Jaf-Ora, as well as in most of the high-tech companies, including ECI and Fundtech.

“It is worthy of mentioning the consistent process of improvement in Kitan Industries, which has ended a fifth successive quarter of profits, following years of repeated losses.”

“Along with the improvement in the results of the affiliated companies, we are continuing with the series of ongoing moves in the group, which manifest a continued boosting of value in the holdings through which the group operates:
-
The investment agreement of Teva in Clal Biotechnology Industries constitutes a breakthrough for the Company and for the biotechnology industry in Israel, and the entirety of Teva represents recognition of the potential that is inherent in Clal Biotechnology Industries and in its management team.

-
The successful public offering of Saifun emphasizes the correctness of the investment made in Saifun at the end of 2004 and boosts immense value for the shareholders of CII.

-
Finalization of the transaction for the sale of SVN's assets is expected to yield substantial capital gains for CII (to a scale of about NIS 120-150 million) in the fourth quarter of the year.

Along with all this what are conspicuous are the completion of the Med transaction in the third quarter of the year, arranging the finance which is taking shape in Barak, and a business turn-around in ShellCase and additional positive indications  that are being received in most of the growth companies.”

CII’s investments since the beginning of the year and until now total more than NIS 170 million, mainly by virtue of an increase in holdings in American Paper Mills, in Beit Shemesh Engines and in PowerPaper, as well as in Infinity Fund, which serves as the main venture capital vehicle in the group.

DATA OF MAIN AFFILIATED COMPANIES1 AND THEIR CONTRIBUTION TO PROFITS
The following are data from the financial statements of the main affiliated companies.  The data are presented according to the currency of operation of each company (in million):

	
	Sales
	Net profit (loss) 2

	
	For the 9 months ended September 30
	For the 6 months ended September 30
	For the 9 months ended September 30
	For the 3 months ended September 30

	
	2005
	2004
	2005
	2004
	2005
	2004
	2005
	2004

	
	
	
	
	
	
	
	
	

	Companies which prepare financial statements in NIS:

	Mashav
	1,331
	1,159
	503
	427
	177
	158
	92
	59

	Kitan
	648
	594
	214
	200
	40
	9
	15
	5

	American-Israel Paper Mills
	365
	358
	125
	120
	37
	57
	18
	14

	
	
	
	
	
	
	
	
	

	Companies which prepare financial statements in dollars:

	ECI
	$461
	$357
	$162
	$128
	$32
	$1.3
	$6
	$6

	Scitex
	$114
	$93
	$40
	$33
	$8
	$50
	$3
	$1.1

	Fundtech
	$55
	$41
	$19
	$14
	$2.7
	$1.4
	$1.4
	$0.7


The following is a contribution towards profits by the main companies (in millions of NIS):

	
	For the 9 months ended September 30
	For 3 months ended September 30

	
	2005
	2004
	2005
	2004

	
	
	
	
	

	Mashav
	133
	118
	69
	44

	Kitan
	40
	9
	15
	5

	American-Israel Paper Mills
	14
	19
	6
	6

	ECI
	30
	(1)
	4
	(1)

	Scitex
	6
	59
	2
	1

	Fundtech
	1
	*
	1
	*

	
	
	
	
	


*
An amount of less than NIS 1 million.

With best wishes,

Yours truly,

Ran Rahav

Spokesman for Clal Industries and Investments

(913)

1 	Relates to the financial statements of ECI, Scitex and Fundtech which were published in accordance with generally accepted accounting principles in the USA.  The Company includes the results of these companies according to generally accepted accounting principles in Israel. 


2 	Net profit (loss) including one-time effects.





1
3
clal-n27

