Teva Invests in Clal Industries Controlled “CureTech”
Avi Fischer, Joint CEO of Clal Industries and Chairman of Clal Biotechnology Industries, which holds CureTech, today said that: “After years of intense operations, we are starting to reap the fruits of our considerable investments in our biotech company portfolio.  We believe that these are only the initial signs in our exercising of the immense potential latent in Clal Industries' biotech companies, and we are pleased that Teva is to be our partner in realization of the potential of CureTech”.
Ruben Krupik, Chairman of CureTech and CEO of Clal Biotechnology Industries added: “Teva’s investment in CureTech is an expression of confidence in the considerable potential latent in the products being developed by the company.  We believe that Teva’s entry will contribute greatly to the development of CureTech”.
About the CureTech-Teva Deal
Teva is to invest the sum of up to $ 7 million in CureTech, which is controlled by the Clal Industries Group (some 74%; 54% at full dilution), at a value of $ 40 million (before the investment). 
Teva has been given an option to invest up to a further $ 22 million at a value of $ 120 before the investment (upon exercise of this option, its holdings will amount to approximately 25%).  The amounts to be invested in CureTech are intended to enable the full development of the company’s leading product (an antibody called CT-011), and registration of it in Europe and the USA. 
Upon registration of the drug as aforesaid, Teva shall have an option to purchase the balance of the holdings of the rest of the shareholders and option holders in CureTech, in consideration for $ 110-160 million (subject to adjustments), reflecting a value of $ 150-210 million for the company.  

About CureTech
CureTech, which was set up in 1995, focuses on the development of drugs which operate by activating and regulating the immune system as a method for treating various types of cancer.  Clinical trials on the company’s leading product, an antibody called CT-011, were recently completed on patients suffering from malignant growths in the circulatory system.  These clinical trials showed that the antibody is safe for use, and no side effects relating to the treatment were discovered in any of the dosages tested.   Apart from that, initial indications of the efficacy of the drug were also obtained. 
What is unique about CureTech’s technology is its ability to generate activation and regulation of the immune system, enabling it to act broadly against cancerous growths.  The mechanism by which these developed products operate has been specifically described at greater length by the company, but centers around the interaction with unique molecules found on certain white blood cells in the immune system.  The company has laboratories which produce the antibody at an appropriate level of manufacture, as is customary in the biotechnology industry. 
CureTech is run by Dr. Michael Shickler.  The company’s source of technology is at Tel Aviv University, the inventors being Dr. Brita Hardy and Prof. Avraham Novogrodsky. 
About Clal Biotechnology Industries
Clal Biotechnology Industries (CBI) was founded in 1998, and is currently one of the largest investors in Israel in the field of life sciences (drugs, biotechnology and medical instruments).  CBI operates as an investment company, with operative infrastructure, which includes an R&D and production installation at Yavne.  The company is wholly-owned by Clal Industries, and is run by ARTE, which is headed by Ruben Krupik.  The leading portfolio companies in CBI include Compugen (Nasdaq: CGEN), IDM (Nasdaq: IDMI), D-Pharm, Mediwound, CureTech and NST. 
Yours truly,
Ran Rahav
Spokesman, Clal Biotechnology Industries.
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