CLAL INDUSTRIES HAS SPENT APPROXIMATELY $31 MILLION IN ACQUIRING SHARES OF SAIFUN AND HAS ACHIEVED A HOLDING OF APPROXIMATELY 10% IN THE COMPANY 

AVI FISCHER – DEPUTY CHAIRMAN OF IDB AND JOINT CEO OF CLAL INDUSTRIES AND THE PERSON RESPONSIBLE FOR HIGH-TECH BUSINESS IN THE GROUP, ANNOUNCED THAT CLAL INDUSTRIES AND INVESTMENTS (CII) HAD EXERCISED A RIGHT OF FIRST REFUSAL GRANTED TO IT AND HAD PURCHASED SAIFUN SHARES FOR APPROXIMATELY $31 MILLION

CII has exercised the right of first refusal following an agreement recently signed with the General Atlantic Group (GA) with Tower for the acquisition of Tower’s full holdings in Saifun at a total cost of $39 million (subject to certain price adjustments), which reflects a value for the Company of about $384 million.

CII, which immediately prior to the transaction held approximately 2.14% of Saifun, realized the major portion of the rights of refusal, while the remaining shares that were sold were purchased by a number of other shareholders in the Company.  

In respect of the shares which it purchased, CII paid an immediate consideration of about 31 million dollars.  On the occurrence of certain events, including a public offering, sale (partial or full) or a merger, which could possibly take place up to the end of August 2005, it will pay the seller an additional consideration in respect of the shares sold, to an extent of 10% of the difference between the price per share in the present transaction ($14 per share) and the price per share that will be fixed in the scope of such events, if and to the extent that they should occur.

As stated above, following the acquisition CII holds about 10% of Saifun, and as such has become the second-largest shareholder in the Company, after the founder Dr. Boaz Eitan.

Saifun is a private company which has developed novel and unique technology that makes it possible to introduce non-volatile memory components of the FLASH type, which have a significant relative advantage over the known technologies currently in use.  Saifun’s technology is applied in various products, such as digital cameras, cellular telephones, PDA instruments, memory appliances for computers, etc.

Avi Fischer today stated:  “The exercise by us of the right of refusal in Saifun proves the faith and the immense esteem we have for Saifun under the leadership of its founder and chairman, Dr. Boaz Eitan.  Clal Industries, as well as the entire IDB group, will continue to seek attractive investment opportunities in the Israeli high-tech industry”.

Yours truly,

Ran Rahav,

IDB Spokesman
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