Clal Industries Records its Second Consecutive Profitable Quarter

The Company presents a net profit of NIS 24 million in the fourth quarter of 2003 compared with a loss of NIS 149 million in the corresponding quarter last year.

The Company ended the second half of 2003 with a net profit of NIS 77 million against a loss of NIS 362 million in the corresponding quarter of last year.

The Company’s Board of Directors resolved today to distribute dividend totaling NIS 270 million.

As a result of the transition to profitability in the second half of the year, Clal Industries presents a sharp decline in the overall loss for 2003, amounting to NIS 129 million compared with NIS 418 million in 2002.  The decreased loss derives mainly from an improvement in the business results of significant holdings, and a sharp drop in negative one-time effects, net.

Avi Fisher and Zvika Livnat, co-CEOs of Clal Industries, said today:  “The improvement in the business results in the second half of 2003 compared with 2002 derived, among other things, from the growth in the extent of sales of the majority of the significant companies, as well as improvement in the gross and operating profit in most of them.  At the same time, the market recovery was exploited.   Investments continued in the second half of the year, especially in the hi-tech and biotech sectors, with a total of NIS 120 million being invested in 2003.  In 2004, a major effort will be directed at continuing the thorough and individual work of improving the Company’s holdings, with ongoing inspection of investment opportunities on the one hand and realization of assets on the other.

We estimate that the action taken in the Company and its holdings since the transfer of control will be expressed even more strongly in 2004”. 

In the scope of approving the financial statements, the Board of Directors resolved, in its session of today, to distribute a dividend in the amount of NIS 270 million (NIS 1.72 per share), to be executed on April 28, 2004.  Thus, the extent of the dividend to be distributed for 2003 will amount to NIS 576 million (NIS 3.67 per share).

Data of Principal Investee Companies

Below are figures from the financial statements of the principal investee companies (in millions NIS - rounded up):

	
	S  a   l   e   s
	Net Profit (Loss)  (1)

	
	For the Year Ended
	For the 3 months ended
	For Year Ended
	For the 3 months

	
	On December 31, 
	On December 31
	On December 31
	Ended Dec. 31

	
	2003
	2002
	Change
	2003
	2002
	Change
	2003
	2002
	2003
	2002

	Mashav
	1,433
	1,360
	5%
	378
	339
	12%
	59
	61
	2
	19

	ICI

	1,845
	2,640
	(30%)
	476
	598
	(20%)
	(311)
	(682)
	(60)
	(31)

	Scitex
	451
	375
	20%
	125
	91
	37%
	6
	(140)
	35
	(123)

	MANAI
	465
	456
	2%
	115
	123
	(7%)
	60
	37
	15
	9 

	Kitan
	783
	791
	(1%)
	217
	206
	5%
	(4)
	11
	(2)
	1

	Polgat
	766
	698
	10%
	205
	179
	15%
	(3)
	19
	(7)
	1

	Barak
	711
	695
	2%
	161
	168
	(4%)
	56
	63
	6
	22

	Pandtech
	209
	174
	20%
	56
	46
	22%
	0.3
	(73)
	3
	(18)


(1)
Net Profit (Loss) including one-time effects.

In general, the results of the group’s companies in the second half of the year were affected by increased demand on the local market, as well as from the growth in purchases of capital equipment abroad, particularly from hi-tech companies, which contributed to increased sales for the majority of the group’s companies.  This improvement, together with the positive effect of the downsizing activities taken in most of the group’s companies led to improved results.  The rise in real shekel interest (due to the negative index in the present quarter) and the increased interest margins led to growth in financing expenses which off-set part of the improvement in the operating results for the majority of the groups’ companies.  In addition, a recovery has been felt recently in the capital markets of Israel and the world.

The ongoing improvement in the results of the group’s companies depends, to a large extent, on the condition of the local and international markets, while the latter depends, among others, on the effect of security events in Israel and worldwide.

Sincerely,

Ran Rahav

Spokesman for Clal Industries

(710)



1  Relating to statements which ICI, Scitex and  Pandtech published in accordance with generally accepted accounting principles in the U.S.


�  Comparison figures in ECI statements have been re-stated in order to reflect activities that had been discontinued.
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