Elron Joins the Controlling Nucleus at Jordan Valley -

a Subsidiary of Clal Industries

Has Purchased 25% of Jordan Valley for approximately $6.7 million

Elron - a subsidiary owned by Discount Investments, announced today that it has acquired 25% of the shares of Jordan Valley - a subsidiary of Clal Industries - for an overall sum of $6.7 million.  With the purchase, Elron joins the controlling nucleus of Jordan Valley.

The resolution concerning this acquisition enjoyed a very high level of support at the general meetings of both Elron and Clal Industries.  

Avi Fisher - Deputy Chairman of the IDB Group, responsible for the fields of hi-tech and biotechnology in the Group, and CEO of Clal Industries - said today:  “This transaction demonstrates once more the synergy created between complementary abilities of various companies in the IDB Group for the benefit of all shareholders”.

Doron Berger - President and CEO  of Elron - said:  “The combination of Elron’s investments, experience and impressive achievements in the construction of leading technology companies, the products and technologies of Jordan Valley and our partners in Clal Industries, will cause Jordan Valley to become a leader in its field.”

About Elron Electronics Industry Ltd.
Elron is a holding company, mainly in the technology industries.  Its holdings include, among others, Partner, Elbit Systems, Given, Netvision, and others.  Discount Investments is the largest interested party in the company.

About Jordan Valley

Jordan Valley deals in the development and production of equipment based on X-ray technologies for the semi-conductors industry.  The company is controlled by Clal Industries, and it has two wholly-owned subsidiaries operating in the U.S., where they manage the marketing and sales activities.

The company’s CEO and founder is Yitzhak Mazor.  The plant is located in Migdal Ha’Emek, and the company employs a staff of 75 in Israel and abroad.

Sincerely,

Ran Rahav

Spokesman for IDB 

About Clal Industries & Investments
Clal Industries & Investments is an investments company the majority of whose holdings are in a variety of industrial fields and advanced technology.  The company is controlled (64%) by I.D.B. Development Co. Ltd., and it is traded on the Tel Aviv Stock Exchange on the Tel Aviv 25 list.   The Company operates mainly in the  establishment, acquisition, development and improvement of companies in various industries.  In industry - the company has holdings in leading companies in fields such as cement, paper and textile.  In advanced technology, the company has direct holdings in a variety of fields, in dozens of companies.    It also holds shares in communications, biotechnology and venture capital funds.

In 2003, CII invested about $30 million in hi-tech companies, including biotechnology, and in venture capital funds.

Sincerely,

Ran Rahav

Spokesman for Clal Industries & Investments 
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