Clal Industries Publishes its First Quarterly Report for 2004 Today.

Clal Industries Records its Third Consecutive Profitable Quarter.

The Company presents a net profit of NIS 168 million in the first quarter of 2004, compared with a loss of NIS 83 million in the corresponding quarter last year, and a loss of NIS 129 million for the whole of 2003.

Clal Industries presents a sharp growth in profit for the first quarter of 2004.  The growth derives mainly from positive one-time effects, net (including due to realization of holdings in Ormat and realization of the SDP section by Scitex), as well as the continued improvement in the business results of the majority of the significant holdings.

Avi Fisher and Tzvika Livnat, joint-CEOs of Clal Industries, said:  “The improvement in business results in the first quarter of 2004 is a continuation of the trend we have been seeing since the second half of 2003.

The improvement derives, among other things, from the growth in the scope of sales in the great majority of CII’s significant holdings, as well as improvement in the gross and operating profit in most of them.

In addition, successful exploitation of market recovery enabled the realization of assets, which also yielded significant income and profit in the first quarter of the year.

We estimate that market stability alongside continued downsizing, and upgrading of CII’s holdings, will enable us to continue presenting positive results later on in 2004 as well."

Data of Principal Investee Companies

Below are figures from the financial statements of the principal investee companies.  The data are presented in accordance with the currency in which each company operates (millions):

	
	Sales
	Net Profit (Loss)

	
	For the 3 Months
	For the 3 Months

	
	Ended March 31
	Ended March 31

	
	2004
	2003
	2004
	2003

	Companies whose financial statements are presented in NIS:

	Mashav
	347
	298
	28
	(18)

	Kitan
	209
	196
	6
	(3)

	MANAI
	119
	118
	17
	13

	Barak
	193
	161
	(89)
	19

	Companies whose financial statements are presented in dollars:

	ICI
	$111
	$113
	($1)
	($8)

	Scitex
	$29
	$23
	$50
	($7)

	Polgat
	$46
	$38
	$0.9
	$0.2

	Pandtech
	$13
	$11
	$0.3
	($0.6)


The business results of the group’s companies were affected during the period of account by the growth in demand on the local market, thanks to the relative quiet in the security situation compared with the corresponding quarter, and from the timing of Pesach which occurred in this quarter at the beginning of April.  Also - from the increased purchases of capital equipment abroad, mainly from hi-tech companies, which contributed to the rise in the scope of sales for the majority of the group’s companies.

This improvement, together with the positive effect of the downsizing actions taken by the majority of the group’s companies, led to improved results.  In addition, there has been a recovery on the capital markets, both in Israel and the world, in recent months, a fact which enables the group’s companies to raise capital and realize assets.

Ongoing improvement in the results of the group’s companies depends largely on the situation on the domestic and international markets, while the latter depend, among other things, on the effect of security events in Israel and worldwide.

Sincerely,

Ran Rahav

Spokesman for Clal Industries 

(537)
PAGE  
1
cii-n9d.doc

