A possible merger between Clal Industries and Investments Ltd. and Clal Electronics Industries Ltd. is being studied

Further to the immediate reports that were delivered today, 14.3.01, both by Clal Industries & Investments Ltd. (CII) and by its subsidiary, Clal Electronics Industries Ltd. (CEI), the companies announce that they are examining the possibility of a merger between them.

The Management of CEI believes that in view of the changes taking place in the sector of technology and in world capital markets, the proposed merger would bring about an important diversification in the investment portfolio of its shareholders, through entry to additional technological areas such as biotechnology, the area of advanced materials and the software sector, areas where CII currently has investments, but not CEI, and will also make the CEI investment portfolio balanced by integrating it into classical industries.

The Management of CII believes that since in holding companies there is usually a discount on the traded value of the company compared with the value of its net  assets, the proposed merger will enable the elimination of the discount derived from the companies being held through CEI.

Management of both CII and CEI believe that the merger, if it takes place, will ensure greater efficiency in the decision making mechanism, unification of common holdings, diversification of sources of finance, as well as restriction of indirect costs and general reduction of  the operating expenses deriving from management of two public companies.

Mr. Meir Shani, CEO of Clal Industries and Investments and Chairman of Clal Electronic Industries, points out that in his estimation, realization of the merger will lead to the unlocking of value for the shareholders of both companies. 

The management of CII and CEI have been authorized by their Boards of Directors to examine the merger process, including the appointment of separate appraisers and a joint independent appraiser to determine conversion ratios and to conduct negotiations regarding a proposal of an agreed merger. 

